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Good morning ladies and gentlemen,
Mr. Takashi Kawamura,
Professor Yukiko Fukagawa,
Students,

Thank you very much for sharing this forum with me, my friends from HYLI 
and from Hitachi. Thank you very much for inviting Malaysia and giving 
me the honour to speak to you today on a topic that is close to my heart. 
This is about the ASEAN Economic Community (AEC).

Why ASEAN? ASEAN is a force to be reckoned with today given what 
is happening in the global economic environment, the problems in the 
European Union and in the United States. So when you look at what is 
happening around the world, you see growth in this region, in the Asia 
Pacific region. We should capitalize on this. When looking at Asia Pacific 
region, you naturally should focus on ASEAN. Here you see a lot of 
growth. More importantly, ASEAN as a group has a population of 600 
million. This is a growing population, a growing middle-class, a GDP 
(Gross Domestic Product) of almost US$ 2 trillion and the advantage of 
geography, namely, ASEAN is located between three important countries, 
i.e., Japan, China and India. So all these factors, the advantage of 
geography and the fact that ASEAN is working towards integration 
makes ASEAN a significant value proposition. Sometimes ASEAN has the 
tendency to sell itself short by focusing on its weaknesses rather than its 
strengths.

Now to give an idea of the FDI (Foreign Direct Investment) flows into 
ASEAN by country of origin in 2010, you will see where we are. And 
you also have the FDI net flows - intra and extra-ASEAN. Intra-ASEAN 
investment is growing but it is dominated by a couple of countries. So that 
needs to be worked on.

In 2007, the AEC Blueprint was signed. This is an important document. 
Malaysia was the chair of ASEAN when we drew up the Blueprint so 
we understood the blood, sweat and tears we went through to get the 
Blueprint drawn up. It is nice to draw a plan but it means nothing if we 
cannot implement it. Also, when you implement it, how can you say that 
you are doing what we suppose to do? That is the reason why we came 
up with the Scorecard. This Scorecard is presented to the leaders annually 
at the ASEAN Summit. 

So the framework is in place. We have got our key agreements in 
place. We have ASEAN Trade in Goods Agreement, Rules of Origin, 
Comprehensive Investment Agreement and Framework Agreement on 
Services in place. And we have the Dispute Settlement Mechanism, 
which is to give our business people the confidence that in the event of 
disputes there is a proper mechanism for recourse. There are 10 countries 
negotiating and living together so you must have the legal framework  
in place.

So what is AEC? The better question to ask is really “What is the AEC 
not?” It is not the EU, not a Customs Union, the Gulf Cooperation Council. 
So what is it? We want to be a competitive, dynamic region, which 
allows free flow of goods, services and investment, and free flow of 
capital and skilled workers. It is not about free flow of workers as in EU. 
We emphasize “skilled” because that is what we need, the movement of 
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At the beginning of the session, students sought Indonesian speaker’s 
advice on how developing countries can combat the climate changes 
in the context that big countries are against the Kyoto Protocol. Dr. Ir. 
Djadjang Sukarna answered the questions by presenting some evidences 
of how Indonesia, the fourth world’s largest country, is either joining 
force and individually trying its best to reduce emissions: Indonesian 
government is targeting to reduce at least 36% of the emissions and 
paying more attention to prevent deforestation by restricting any 
exploitation, except to ensure forests to become the area for reducing 
CO2 emission. 

Responding to the query of how to encourage people to use energy 
more efficiently, Datuk Ir. Ahmad Fauzi bin Hasan shared an interesting 
idea of developing a culture of using energy in an efficient manner 
before developing the habit and the approach of providing forms of 
motivation incentives to citizens. For example, in Malaysia, the country 
established a scheme called SAVE program which aims to create a culture 
of efficient energy usage among general public and business entities. 
This program encourages consumers use energy in an effective manner 
by giving rebates to consumers on particular appliances that account for 
the biggest part of household electricity bills. Simultaneously, Malaysia 
also set strict energy rules by implementing the Efficient Management of 
Energy Regulations. 

Regarding the Feed-in Tariff initiative that Malaysia enforced in December 
2011, students asked whether this scheme can be a burden to the public 
due to the additional energy cost. Datuk Ir. Ahmad Fauzi bin Hasan 
resolved the students’ concerns by comparing cost and benefit of this 
program: Although public has to contribute to the fund, it is just 1% of the 
total contribution. Moreover, Feed-in Tariff not only requires contribution 
from the public but also provides Malaysian households an opportunity to 
earn money by putting up solar PV (photovoltaic) onto the roof and selling 
to the grid. 

The importance of cooperation from private sector and global partnership 
in seeking sustainable energy options was also highlighted in the 
session. Dr. Ir. Djadjang Sukarna stressed that most of Indonesian energy 
programs are developed by private sector and the country also launched 
several regulations to encourage this sector. Also, the country is running a 
program called HIVP (High Voltage-High Power)which gives opportunities 
for private sector to develop energy. Regarding international partnership 
in reducing deforestation, the Indonesian speaker shared that Indonesia 
has been cooperating with Denmark, Norway and Malaysia in preventing 
deforestation and other international organizations through the summit in 
Bali to limit CO2 emission. 




